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EXAMINATION FEBRUARY-MARCH 2024
MASTER OF COMMERCE (FINANCIAL & MANAGEMENT
ACCOUNTING) (THIRD SEMESTER)
FINANCIAL & MANAGEMENT ACCOUNT - VIII

[Time: As Per Schedule] [Max. Marks: 50]

Instructions: Seat No:

1. Fill up strictly the following details on your answer book
a. Name of the Examination : MASTER OF COMMERCE
(FINANCIAL & MANAGEMENT ACCOUNTING)

(THIRD SEMESTER)
b. Name of the Subject : FINANCIAL & MANAGEMENT
ACCOUNT - VI
c. Subject Code No : 2108060103055005
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.
5. Show necessary calculations as a part of answer.

Student’s Signature
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(a) Bhagvati Ltd. provides you the following information:
Unit cost structure of product at an activity level of 75,000 units Particulars

Particulars Rs.
Raw material 6
Wages S
Manufacturing overheads (including depreciation Re. 1) 4
Administrative expenses 2
Selling and distribution expenses 3

Finished goods storage period is 2.5 months. From the above information,
calculate the cash cost stock of finished goods in each of the following
alternative cases:

Case (a): if no other information is given.

Case (b): if stock of finished goods is to be valued at factory cost.
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b) Bhumi Limited is planning to raise funds by making rights issue of equity
shares to part finance its expansion, the existing equity share capital of the
company is Rs. 60 lakhs and the market value is Rs. 45 per share. The company
offered to its shareholders the right to buy two shares of face value Rs. 10 each
at price Rs. 12 per share for every five shares held.
From the above information calculate:

1) Theoretical market price per share after the right issues;

2) The value of the rights and

3) Percentage increase in share capital.

%) As1QNeA U1g AYS (FHd AHendl.
c¢) Explain: Carrying cost of investment
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Rushita Ltd. proposes to increase its turnover from Rs. 6,00,000 to Rs. 8,40,000
next year and to Rs. 9,60,000 in the succeeding year. It is expected that the
purchases will go up from Rs. 1,80,000 to Rs. 2,40,000 and then to Rs.
2,70,000 in the next two years. A steady profit of 10% on turnover is estimated
over the years; and the materials, labour and factory overheads are estimated
uniformly to be 30%, 20% and 30% respectively of total cost of goods sold.

At the end of each year, the raw materials stock would amount to two months
consumption, work in progress to one month's factory cost and finished goods
to half a month's total cost. There is two month's credit period allowed to
customers and received from suppliers.

The company has a policy of carrying costs equivalent to one month's
requirement for payment of labour and other overhead cost. Ignoring pre-
payments and accrued charges as they normally offset each other; work out an
estimate of working capital requirement for all the three years separately. From
the above information prepare working capital requirement forecast statement.
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A proforma cost sheet of Neha Company provides the following particulars:

Elements of cost Amount per unit (Rs.)
Raw materials 64
Direct Labour 26
Overhead 48
Total cost 138
Profit 22
Selling price 160
2108060103055005 [4 of 11]

14



The following further information's are available:
1) Credit allowed by suppliers is one month.
2) Credit allowed to debtors is one and half months.
3) Raw materials are in stock on average one month.
4) Materials are in process, on average, half a month.
5) Finished goods are in stock on average one month.
6) Lag in payment of wages is one and half weeks.
7) One-sixth of the output is sold against cash.
8) Cash on hand is expected to be maintained at 4% based on total
liabilities.
9) Lag in payment of overheads expenses two and half weeks.

You may assume that the production is carried on evenly throughout the year,
wages and overheads accrue similarly and a time period of 4 weeks is
equivalent to a month.

You are required to prepare a statement showing the working capital needed to
finance a level of activity of 84,500 units of production.
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The Balance Sheet of Ekta Ltd. as on 31st March 2023 is as follows:
Balance Sheet of Ekta Limited as on 31st March, 2023

Particulars Notes Amount
Number (Rs.)
I. Equity and Liabilities
1) Shareholder's Funds::
(a) Share Capital:
1) 2,90,000 Equity Shares of Rs. 10 each Rs.9 26,10,000
paid up
i) 10% Preference Share of Rs. 100 each 16,00,000
fully paid
(b) Reserve and Surplus:
1) Securities Premium 4,00,000
I1) General Reserve 8,50,000
iii) Profit and Loss Account 6,00,000
2) Non- current Liabilities:
a) Long-term Borrowings:
1) 12% debentures 23,80,000
i) Bank loan 16,40,000
3) Current Liabilities:
a) Short-term Borrowings 2,60,000
b) Trade payables 2,85,000
c¢) Other Current Liabilities 6,25,000
Total 1,12,50,000
Il. Assets
1) Non-current Assets:
a) Fixed Assets:
1) Tangible Assets:
a) Land & Building 43,55,000
b) Machinery 21,40,000
b) Non-current Investments 11,00,000
2) Current Assets:
a) Inventories 4.65,000
b) Trade Receivables:
i) Debtors 6,60,000
i) Bills receivable 6,20,000
¢) Cash and Cash Equivalents 19,10,000
Total 1,12,50,000
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Additional information:
1) On 1-4-2023 the company announced the buyback of its 65,500 equity
shares at Rs. 16 per share.
2) Cash and bank balance of Rs. 18,52,500 is to be maintained in the
business.
3) Part of investments were sold at a profit of 25% on cost price.
4) For buyback purpose the company issued 2,200, 11% preference shares
of Rs. 100 each at a premium of 12%.
You are required to pass necessary journal entries in the books of the company
and prepare the post buy-back Balance Sheet.
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The Balance Sheet of Ayushi Ltd. as on 31st March 2023 is as follows:
Balance Sheet of Ayushi Limited as on 31st March, 2023

Particulars Notes No. Amount
(Rs.)

I. Equity and Liabilities

1) Shareholder's Funds:
a) Share Capital: 6,40,000 Equity Shares of 64,00,000
Rs. 10 each fully paid

b) Reserve and Surplus:

1) General Reserve 6,65,000
if) Securities Premium 7,80,000
i) Profit and Loss Account 4,40,000

2) Non- current Liabilities:
a) Long-term Borrowings:
1) 12% Debentures 26,60,000
i) Term loan 14,85,000
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Q.4

3) Current Liabilities:

a) Other Current Liabilities 9,65,000
Total 1,33,95,000
Il. Assets

1) Non-current Assets:
a) Fixed Assets:

i) Tangible Assets 78,00,000
b) Non-current Investments 20,50,000
2) Current Assets:
a) Inventories 12,95,000
b) Trade Receivables 10,15,000
¢) Cash and Cash Equivalent 12,35,000
Total 1,33,95,000

The shareholders adopted the resolution on the date of the above mentioned
Balance Sheet to:

1) Buyback 20% of the paid up capital at Rs. 16 each.

2) Sell investments worth Rs. 11,00,000 for Rs. 9,80,000.

3) Issue 6,500, 10% Debentures of Rs. 100 each at a premium of 8% to

finance the buyback of shares.

4) Maintain a balance of Rs. 3,40,000 in general reserve account.
You are required to pass the necessary journal entries to record the above
transactions and prepare the Balance Sheet immediately after the buyback.

&5 elltl dull (1 d =3y 12
Write short notes on: (any 3)
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Employees stock option plan

2. QAIWYALL USIR
Kinds of Letter of credit
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Necessary disclosures for Accounting Standard-10 (Accounting for
fixed assets)

4. [deoil uewle dylde
Foreign currency management
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5. 5Us{| 4121l 54U 68 Ytiefl Q12 GiI-AA Soi] AU 154
Provisions of share buyback as per section 68 of Companies Act 2013

6. sIMAR] Us
Operating Cycle
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